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Rich Strike Wins the 148 Running of the Kentucky Derby 
Presented by Woodford Reserve at 80-1 Odds 


LOUISVILLE, KY., (May 7, 2022) — Churchill Downs Incorporated (“CDI”) (Nasdaq: CHDN) 
announced today that an exuberant crowd of 147,294 Derby fans at Churchill Downs Racetrack 
(“Churchill Downs”) witnessed the second-biggest long shot ever to win the Kentucky Derby as Rich 
Strike claimed an unexpected victory at the 148" running of the Kentucky Derby presented by Woodford 
Reserve at 80-1 odds. CDI also announced that wagering from all-sources was the highest all-time on the 
Kentucky Derby race, the Kentucky Derby Day program and Kentucky Derby Week races. 


Wagering from all-sources on the Kentucky Derby Day program totaled $273.8 million, a 17% increase 
over 2021 and up 9% from the previous record in 2019 of $250.9 million. Wagering from all-sources on 
the Kentucky Derby race totaled $179.0 million, up 15% over 2021 and up 8% from the previous record 
of $166.5 million set in 2019. This year’s wagering record includes $8.3 million of handle wagered in 
Japan. 


Rich Strike, owned by Richard Dawson’s RED TR-Racing and bred in Kentucky by Calumet Farm rallied 
to win by 3/4 of a length. Trained by Eric Reed and ridden by Sonny Leon, Rich Strike covered the mile 
and a quarter in 2:02.61 over a fast track and produced an upset second only to Donerail’s triumph at 91-1 
in 1913. 


BUSINESS COMMENTARY 


“We are deeply grateful to all of the fans of the Kentucky Derby around the world who once again made 
this an amazing and memorable experience,” said Bill Carstanjen, CEO of CDI. “We expect the Kentucky 
Derby Week Adjusted EBITDA to reflect another record with $7 to $9 million of growth over the prior 
record in 2019.” 


TWINSPIRES 


TwinSpires, the official betting partner of the Kentucky Derby, handled $67.4 million in wagering on 
Churchill Downs races for the Kentucky Derby Day program, an increase of 8% over the previous record 
in 2021. TwinSpires’ handle on the Kentucky Derby race was $44 million, up 8% over last year’s record. 


DERBY WEEK 


All-sources handle for Derby Week rose to a new record of $391.8 million, up 25% from 2021 and up 
14% from the previous record of $343.0 million set in 2019. 


Use of Non-GAAP Measures 


In addition to the results provided in accordance with GAAP, the Company also uses non-GAAP 
measures, including adjusted net income, adjusted diluted EPS, EBITDA (earnings before interest, taxes, 
depreciation and amortization) and Adjusted EBITDA. 


The Company uses non-GAAP measures as a key performance measure of the results of operations for 
purposes of evaluating performance internally. These measures facilitate comparison of operating 
performance between periods and help investors to better understand the operating results of the 
Company by excluding certain items that may not be indicative of the Company's core business or 
operating results. The Company believes the use of these measures enables management and investors to 
evaluate and compare, from period to period, the Company’s operating performance in a meaningful and 
consistent manner. The non-GAAP measures are a supplemental measure of our performance that is not 
required by, or presented in accordance with, GAAP, and should not be considered as an alternative to, or 
more meaningful than, net income or diluted EPS (as determined in accordance with GAAP) as a measure 
of our operating results. 


We use Adjusted EBITDA to evaluate segment performance, develop strategy and allocate resources. We 
utilize the Adjusted EBITDA metric to provide a more accurate measure of our core operating results and 
enable management and investors to evaluate and compare from period to period our operating 
performance in a meaningful and consistent manner. Adjusted EBITDA should not be considered as an 
alternative to operating income as an indicator of performance, as an alternative to cash flows from 
operating activities as a measure of liquidity, or as an alternative to any other measure provided in 
accordance with GAAP. Our calculation of Adjusted EBITDA may be different from the calculation used 
by other companies and, therefore, comparability may be limited. 


Adjusted net income and adjusted diluted EPS exclude discontinued operations net income or loss; net 
income or loss attributable to noncontrolling interest; changes in fair value for interest rate swaps related 
to Rivers Des Plaines; Rivers Des Plaines' legal reserves and transaction costs; transaction expense, which 
includes acquisition and disposition related charges, as well as legal, accounting, and other deal-related 
expense; pre-opening expense; and certain other gains, charges, recoveries, and expenses. 


Adjusted EBITDA includes the Company's portion of EBITDA from our equity investments. 


Adjusted EBITDA excludes: 


Transaction expense, net which includes: 

Acquisition, disposition, and land sale related charges; 

Direct online Sports and Casino business exit costs; and 

Other transaction expense, including legal, accounting, and other deal-related expense; 
Stock-based compensation expense; 

Rivers Des Plaines' impact on our investments in unconsolidated affiliates from: 
The impact of changes in fair value of interest rate swaps; and 

Legal reserves and transaction costs; 

Asset impairments; 

Legal reserves; 

Pre-opening expense; and 

Other charges, recoveries and expenses. 


As of December 31, 2021, Arlington ceased racing and simulcast operations given the pending sale of the 
property to the Chicago Bears. Arlington's operating loss in the current year quarter was treated as an 
adjustment to EBITDA and is included in other Other expenses, net in the Reconciliation of 
Comprehensive Income to Adjusted EBITDA. 


For segment reporting, Adjusted EBITDA includes intercompany revenue and expense totals that are 
eliminated in the consolidated statements of comprehensive income. Refer to the Reconciliation of 
Comprehensive Income to Adjusted EBITDA included herewith for additional information. 


About Churchill Downs Incorporated 


Churchill Downs Incorporated is an industry-leading racing, online wagering and gaming entertainment 
company anchored by our iconic flagship event, the Kentucky Derby. We own and operate three gaming 
entertainment venues with approximately 3,050 historical racing machines in Kentucky. We also own and 
operate TwinSpires, one of the largest and most profitable online wagering platforms for horse racing in 
the U.S. and we have nine retail sportsbooks. We are also a leader in brick-and-mortar casino gaming in 
eight states with approximately 11,000 slot machines and video lottery terminals and 200 table games. 
Additional information about Churchill Downs Incorporated can be found online at 
www.churchilldownsincorporated.com. 


” 


This news release contains various “forward-looking statements ” within the meaning of the “safe harbor” provisions of the 
Private Securities Litigation Reform Act of 1995. Forward-looking statements are typically identified by the use of terms such as 
“anticipate,” “believe,” “could,” “estimate,” “expect,” “intend,” “may,” “might,” “plan,” “predict,” “project,” “seek,” 


“should,” “will,” and similar words or similar expressions (or negative versions of such words or expressions). 


Although we believe that the expectations reflected in such forward-looking statements are reasonable, we can give no assurance 
that such expectations will prove to be correct. Important factors, among others, that may materially affect actual results or 
outcomes include the following: the receipt of regulatory approvals on terms desired or anticipated, unanticipated difficulties or 
expenditures relating to the proposed transaction, including, without limitation, difficulties that result in the failure to realize 
expected synergies, efficiencies and cost savings from the proposed transaction within the expected time period (if at all), our 
ability to obtain financing on the anticipated terms and schedule, disruptions of our or P2E’s current plans, operations and 


relationships with customers and suppliers caused by the announcement and pendency of the proposed transaction, our and 


P2E’s ability to consummate a sale-leaseback transaction with respect to the Hard Rock Sioux City on terms desired or 
anticipated, the impact of the novel coronavirus (COVID-19) pandemic, including the emergence of variant strains, and related 
economic matters on our results of operations, financial conditions and prospects; the occurrence of extraordinary events, such 
as terrorist attacks, public health threats, civil unrest, and inclement weather; the effect of economic conditions on our 
consumers’ confidence and discretionary spending or our access to credit; additional or increased taxes and fees; the impact of 
significant competition, and the expectation the competition levels will increase; changes in consumer preferences, attendance, 
wagering, and sponsorships; loss of key or highly skilled personnel; lack of confidence in the integrity of our core businesses or 
any deterioration in our reputation; risks associated with equity investments, strategic alliances and other third-party 
agreements; inability to respond to rapid technological changes in a timely manner; concentration and evolution of slot machine 
and HRM manufacturing and other technology conditions that could impose additional costs; inability to negotiate agreements 
with industry constituents, including horsemen and other racetracks; inability to successfully focus on market access and retail 
operations for our TwinSpires Sports and Casino business and effectively compete; inability to identify and / or complete 
acquisitions, divestitures, development of new venues or the expansion of existing facilities on time, on budget, or as planned; 
general risks related to real estate ownership and significant expenditures, including fluctuations in market values and 
environmental regulations; reliance on our technology services and catastrophic events and system failures disrupting our 
operations; online security risk, including cyber-security breaches, or loss or misuse of our stored information as a result of a 
breach, including customers’ personal information, could lead to government enforcement actions or other litigation; personal 
injury litigation related to injuries occurring at our racetracks; compliance with the Foreign Corrupt Practices Act or applicable 
money-laundering regulations; payment-related risks, such as risk associated with fraudulent credit card and debit card use; 
work stoppages and labor issues; risks related to pending or future legal proceedings and other actions; highly regulated 
operations and changes in the regulatory environment could adversely affect our business; restrictions in our debt facilities 
limiting our flexibility to operate our business; failure to comply with the financial ratios and other covenants in our debt 
facilities and other indebtedness; and increase in our insurance costs, or obtain similar insurance coverage in the future, and 
inability to recover under our insurance policies for damages sustained at our properties in the event of inclement weather and 
casualty events. 


We do not undertake any obligation to update or revise any forward-looking statements, whether as a result of new information, 
future events or otherwise, except as required by law. 


